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ECONOMIC AND POLITICAL THOUGHTS OF MAHATMA GANDHI

ISBN-978-93-82962-61-8

RELEVANCE OF
GANDHI 'S IDEAL OF
SELF-SUFFICIENT
VILLAGE ECONOMY

INTRODUCTION :

Economic Development of a county depends on
the proper utilization of resources India, at the time
of her independence, had an economy with a low level
of economic and technological development, low per
capital income, slow pace of development of eco-
nomic and social institutions and outdated methods
of production techniques. Our objective then ws to
atain and accelerate the economic development of
the country. At the time while lIndia started formu-
lating planning strategies in 1951-52 there was de-
bate on India’s development problems. He also
viewed planning as a way of avoiding the unneces-
sary rigorous industrial transition. He believed that
this way would affect the people living in the rural
arcas. Gandhian approach has always said about the
voluntary wants, the need for selfOsuficient village
communities and the issues relating to better balance
between man and nature. He was interested in the
growth of human beings and more significantly the
growth of the deprived and underprivileged group of
people. According to him, an increase in personal
income is an indication of the growth of national in-
come. But the opposite may not be true i.c. the growth
of national income may not always benefit cvery man
in society.

Gandhi's Understanding of the Indian Condi-
tions:

Gandhi came back to India after his successful
South African initiative to find the Indian economy
in a state of absolute disarray. He was pained by the
way the rural economy was broken down and debased
beyond redemption by the British authorities. First,
he had to instill in India the moral courage to be eco-
nomically self-sufficient, producing and fulfilling its
own primary needs in home-grown, indigenous ways.
This would not only revive the rural economy of In-
dia, it would also break down the British economic
motives that led them to stay in India. Gandhi had
only one way out and he immediately embarked on
that. He turned his life into a living example of his

2 M.K. Nannaware

Assist. Prof. & head Dept. of Economics
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ideals land led every resident of his Sabarmat: ashram
to do the same. Soon, the ideals of economic self-
sufficiency were accepted throughout India.

Gandhi's Ideal of Self-Sufficient Village
Economy :

Naturally the development of the country depends
on the development of villages. All the goods and
services necessary for the village members should
be grown within the village. In a word, every village
should be a self-contained republic. If every village
distributes its surplus produce to the poor villagers
the problems of poverty and starvation in the rural
areas would be solved. Agricultural sector alone can-
not solve the problem of rural poverty land unem-
ployment. That's why Gandhi gives importance on
the growth of the rural industries like khadi,
handlooms, sericulture and handicrafts. He opines
that large-scale industries make people lazy and help
concentration of wealth in the hands of few. On the
contrary, rural industries arc based on family labour
and required less amount of capital. Raw materials
are also collected from local markets and the goods
thus produced are sold liln Ithe local markets. There-
fore, there is no problem of production and market.
Large scale capital-intensive production, displaces
labour and naturally augments employment and un-
der-employment. Machinery creates a Pareto opti-
mum situation in the sense that it improves the eco-
nomic conditions of a few at the cost of many unfor-
tunate rural people lcaving them unemployed and ex-
ploited.

7 Critenia to Test Performance of Gandhi's Sys-
tem.

These are :

1. Eradication of poverty and minimization of afflu-
ence.

Self-sufficiency of every unit in basic needs.
Identification of human needs and their fulfill-
ment.

. Agro-centric economy as the basis to create

economy of permanence.

2.
3.
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S Nead-basad prowtuction as far as possible through
small.scale units

6 Oheck on distortions through hasic educanion and
skl formation, and

T Curnlment of concentration of aconomic power.

The valve-judgment of Gandhian system s quite
clear Here the entena of performance are different
from mainstream cntena. In Gandhian entena, what
1t peoduced 15 to be udged along with how it is pro-
duced. lts buoyancy depends upon restructunng the
rural economy

Gandhi 15 one of the proneers of interdisciplinary
approach o economics.  In his thought economics
cannot be separated from health, land health cannot
be separated from

sanitaton, and samitation cannot be isolated from
nutntious food, ete. Thase who call themselves prag-
matic feel that there is an overtone of idealism in
Gandhi. So, it is thought, that his system has a douts-
ful applicability. His hypothesis is never tested. There
is a tendency 10 reject it without venfication. The
fact 1s the present system of economy 1s dominated
by vested interests. Whether Gandhi's ideas will be
accepted or rejected largely depends on availability
of raw matenial. To call Gandhian economy an ideal
system is to ignore what is real. Reality changes with
the necessity of life. Without entering into a philo-
sophical polemics. it can be said, reality is not al-
ways real The permission of global competitive
economy generates optimism of Gandhian economy.

Relevance of Gandhi's Economic Ideas :

The ovenall progress of the entire economy de-
pends on the balanced development of all the regions.
In India there exists a huge regional dispanty. In rela-
tive terms some states are advanced economically
land some other states are backward. Even within 4
state some distncts are more backward than the rest
In West Bengal, for example, the northem part of the
state popularly known as ‘North Bengal’ compnising
six districts are relatively backward than the ‘South
Bengal' districts in terms of productivity in agricul-
ture, industry, educational development, health
Ifacilities, etc. Even within the South Bengal region
of West Bengal state there are some districts like
Purulia, Bankura etc. which are under developed if
we compare them with some districts like Burdwan,
and Hughly. In this context Gandhian economics, is
relevant which supports the attainment of self-suffi-
ciency level of industnalization or uniform economic
pattern for each region. The Gandhian economics is

ISBN-978-93-82962-61-8

of the view that every man should increase his per-
sonal income and standard of living by exploiting the
existing natural and human resources fully eco-
friendly.

Gandhi's dream of expanding village industries,
industrial policy resolutions of 1948, 1956 and 1977
have offered a special favour for the development of
small scale and village industnes. The village and
small-scale industries have been playing an impor-
tant role in Indian economy 1n terms of employment
generation and poverty alleviation.  This s due to
fact that these industries are labour-intensive and
capital saving The total employment created by these
industries, for example were 3970000 in 1973.74
This rose to 12980000 in 199192 According to
Economic Survey, 2000-2001 the estimated employ-
ment of the cottage and small-scale sector again rose
10 17850000, The growth rate of this sector durning
1991-92 10 1999-2000 was around 4 per cent. This
sector’ contnbution towards exports duning the same
period in value term has increased from Rs.9,100
crore to Rs. 36,470 crores. This shows a growth rate
of over 300 per cent. In the post-reform period khadi
and village industries play an important part in pro-
viding employment opportunities to disadvantaged
group of people. These industries have spread in
about 250000 villages out of total 581000 villages of
India in 1997-98. In order to be more competitive in
the world market the Khadi and Village Industries
Commission has introduced Khadi denim jeans and
Sarvodaya brand, Thee are eco-friendly and bio-de-
gradable natural products and have high demand in
the world market, Mechanization in agriculture has
increased productivity but at the same time reduced
employment opportunity.

The Gandhian view of self-sufficient village
economy is also relevant in the context of reducing
poverty and unemployment in rural India. In 1972.
73] 54.1 per cent people lived below the poverty line
in rural India. This slightly decreased to 51.2 per
cent in 1977-78. In 1983-84 it again fell down to
45.7 per cent. In 1993-94 this rate again came down
to 37.3 per cent. In 1999-2000 it was roughly 30 per
cent. The data presented here about poverty in rural
India have been gathered from various issues of Eco-
nomic Survey and Planning Commission. Although
the ratio of poverty has been declining, roughly one-
third of the rural people still live in abject poverty.
In order to improve the conditions of the rural poor it
is necessary (0 expand rural industries further at a
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rapid rate. At the same time it is essential to review

seriously the rural anti-poverty programmes in the |
light of lapses noticed land in the context of formu-
lating the tenth five year plan (2002-2007) 2
Conclusions
Gandhi is of the view that full employment of
human resources is the basic need of a country. Itis 3

true that national income will increase if each and

every persons (whether skilled or unskilled) is em- 4.

ployed fully. This cannot be possible only with the
development of large-scale industries because of their 5
labour-saving nature, Therefore mechanization and
large scale production cannot provide the solution to 6
the problem of poverty and unemployment. Self-suf-
ficient village economy is an alternative solution and
in this context the role of institutions in the rural sec- 7
tor like the village panchayat and rural multipurpose

co-operative can play a vital role, 8.
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